
IV-166

ACCOUNTING FOR LAWYERS:
APEX Corporation Assignment 

In this assignment, assume that you are the attorney for an individual who has received an

offer to join Apex Corporation, a local manufacturing firm.  The offer is for a management position

with salary and benefits that your client finds attractive.  Before accepting the offer, however, your

client has asked you to take a look at the firm’s most recent financial statements (attached) and give

your assessment of the firm’s financial position.

In a preliminary review of the financial statements, you have already discovered that Apex

Corp.’s financial statements from December 31, 1999, through December 31, 2000, were exactly the

same as the financial statements of the hypothetical firm discussed in section 2 of Chapter Four.  The

only new information in the Apex Corp. financial statements relates to the period from December

31, 2000, through December 31, 2001.  

For purposes of this assignment, you should focus your attention on Apex Corp.’s financial

performance during 2001 and its financial position as of December 31, 2001.  In particular, please

calculate the measures of financial performance described in section 6 of Chapter Four, and then

consider the most important ways in which the firm’s financial position changed over the course of

2001.  To the extent relevant, you may wish to make comparisons between Apex Corp.’s financial

performance in 2001 and its performance in the previous year.  What advice would you give your

client?

Good luck.
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